DDG: Explanation for the difference in profit after tax of the first 06 months of 2020 year on year
On 11 Aug 2020, Indochine Import Export Investment Industrial Joint Stock Company explained the difference in profit after tax of the first 06 months of 2020 year on year as follows:
I. In the Separate Financial Statement
1. Explanation for the difference in profit after tax of the first 06 months of 2020 year on year
	Indicators
	The first 06 months of 2020
(VND)
	The first 06 months of 2019

(VND)
	Increase/ decrease (+/-) year on year

	
	
	
	Amount (VND)
	%

	Profit after tax
	1,092,068,011
	8,391,105,243
	-7,299,037,232
	-87%


Profit decreased by 87% year on year

Reason:

· Commercial revenue increased by 13% year on year, cost of goods sold increased by 15% and this affected the profit rate this period
· Meanwhile, revenue from services this period also increased by 17% but the cost of goods sold increased by 24% year on year. Revenue from services increased due to the Company put new projects into operation, however due to the affection of Covid-19 epidemic, sales of projects increased but still did not reach the planned sales while expenses such as interest expense of project increased by 43%, depreciation expense increased by 42% year on year. These reasons made the profit after tax decrease intensely
2. Explanation for the difference in profit after tax of the first 06 months of 2020 before and after audit
	Indicators
	Profit before audit

(VND)
	Profit after audit
(VND)
	Increase/ decrease (+/-) before and after audit

	
	
	
	Amount (VND)
	%

	Profit after tax
	1,393,512,639
	1,092,068,011
	301,444,628
	22%


Reason:

· Decreased the expected proceeds from deposits, reduced the financial revenue at item 06 of income statement

· Extract additionally for social insurance according to the notice of social insurance, increased the enterprise management expense, affected the difference in profit between the two Financial Statements

II. In the Consolidated Financial Statement
1. Explanation for the difference in profit after tax of the first 06 months of 2020 year on year
	Indicators
	The first 06 months of 2020
(VND)
	The first 06 months of 2019

(VND)
	Increase/ decrease (+/-) year on year

	
	
	
	Amount (VND)
	%

	Profit after tax
	1,093,667,291
	8,376,167,983
	-7,282,500,692
	-87%


2. Explanation for the difference in profit after tax of the first 06 months of 2020 before and after audit

	Indicators
	Profit before audit

(VND)
	Profit after audit

(VND)
	Increase/ decrease (+/-) before and after audit

	
	
	
	Amount (VND)
	%

	Profit after tax
	1,395,511,739
	1,093,667,291
	301,844,448
	22%


Reason:

· Characteristics of the Company’s business operation depended on the holding company. Reasons made the profit rate of this period decrease year on year were also recorded for Consolidated Financial Statement (as mentioned at I.1)
